
Calculate Qualified Business 
Income (QBI) for each activity 

.

Is net QBI 
positive?

Is this a specified 
service business 

(SSTB)? .

Is taxable income 
less than $364.2K 

MFJ or $182.1K for 
other?

Calculate the wage and property 
limit on the deduction for this 

activity.

Is some 
deduction 
allowable?

Stop, no deduction 
is allowed this year 

for the SSTB.

Calculate the 
limitation on the SSTB 

activity

Is some 
deduction 
allowable?

Calculate the combined 
tentative deductible 
amount from all QBI 

activities (if any). 

Calculate the combined  
deduction after the 20% of 
taxable income limitation.

No

No

No

No

Yes

Yes

Yes, 
proceed 
to Step 7

Yes No

Step 1

Step 2

Step 3

Step 4

Step 5Step 6

Step 7
Step 8

Start here 2023 Qualified Business Income deduction

Stop, this is the 
allowable deduction 

for this year.

Offset activities that have 
negative QBI (if any) with 

activities that have positive 
QBI, or consider an election to 

aggregate activities. Then 
evaluate each activity 

separately.

Yes

Carry over the net 
negative QBI to next 

year. Proceed to Step 8.

Calculate the REIT 
and PTP tentative 

deduction

Step 9
No QBI deduction is 

allowed for this activity. 
Proceed to Step 7.


